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KING WOOLEN MILLS LTD ftormerly known as
MANCHESTER QUTFITTERS SUITING DIVISION LTD) .... 1g =T APPELLANT

GALOT INDUSTRIES LTD. .. .. .. PO @g.;.. 2ND APPELLANT
. . . . AN[) . {';(, :
- oy A\
'M/5 KAPLAN & STRATON ALVOCATES ... .. QL RESPONDENT

(Appeal from tLhe ruling dnd gfnnr 2f the High Court of
Kenya at  Hairobt Vr.~ J&Zu)rf Shields) dated 25th
(el . .
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The'appellaggé.,-the HancheQ£er » utfltter* buiting Ltd. anc

alot Industg}é ars Jimitéd llabilttv ccmpan1eq inﬁorporatec
PN .

and rngiq{gred in Kenya and narrying on the busjinesses of

former iz a *nb"xdtary .mmpany cf the latter hereinafter
collectively r~f~t"en to as "the torreowerps" where the context so

requires. Th* respondents  zre s priminent firm of advocates

practicing Jaw in Kenya and based in Nairobi.
The 1st appallant nesotiated Successfully a2 loan from the
Standard Merchant PBank Ltd, (The London Bank), through the East

Africa Acceptances Ltd: another company  incorporated  in Kenya,

(The Anceptances). to the tune of 1.2 million Deutsche Marks and



- preparation of the Ioan agreement and sg§z
: N

1.03 million'Swiss Francs, ; The loan was guaranteed
Qcceptanfes Ltd. hereinafter collectively referred to
lenders" where the content zo requres, The names of
appellant aﬁd' the Acceptanzes appear to have changed but
turns on this,

The respondents} weres initially. retained te act

London EBank and the Acceptances during QS? neqotiations
. NO? :
irity documents.
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., The 1st appellant wrote to the <%e$bondent§ on  Fth October
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» w
. o
SR
o . , . ‘{,,;‘(}‘
"M/S Kaplan ¢ Stratton.'X.
Advocates « <
- P.O. Box 40111 O
NAIROEI DK &
ATIN: MR. J.MuQK?BUCHI S ]
. . :;\\‘ . - s

Géntlemen,%%?'
PR 7.3

&3

. - &7 . o ) 8 . - .
We vhavéQ;%egotiated“-a__medium term loan for Shs.12.00
milltiéf from Standard Chartered Bank, (Merchant
Banking Division), through East African Acceptances

Ltd, Nairobi.

The loan is secured against an unconditioned guarantee
from East African Acceptances Ltd (ERA) . In turn we
have agreed to a first legal charae on our property at
Athi River, and a Debenture on the Assets of the

company in favour of Eazst Afric§p,écceptances Ltd.

‘The loan documents from Stindard Chartered PRank have
' now been received by East African Acceptances and they

will shortly be instructing their advocates to draw

1t p

the legal charge and debenture. Aas Ynu are aware, the
property in question. is Plot No. 2, of the land at Athi
River.  ESince the main title and Sub-titles are under
registration, we would request "You to confirm to East

. African Acceptances Ltd, as under.

‘1._,.Tha; you are 'atting on our behalf through



